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*Weak monsoon shrivels kharif crop output…*, *Rice import tenders issued*, *Food prices may 

not abate in three months: AG Minister*, *Government revisits retail FDI*, *Export of oilmeals 

doubled in October 2009-SEA*. 
 

  

  

General Information:   

Welcome to Hot Bites from India, a weekly summary of issues of interest to the U. S. agricultural  

community.  The report includes information that has been garnered during travel within India,  

reported in the local media, or offered by host country officials and agricultural analysts.  Press  

articles are included and summarized in this report.  Significant issues will be expanded upon in  

subsequent reports from this office.  Minor grammatical changes have been made for clarification.  

  



DISCLAIMER: Any press summary contained herein does NOT reflect USDA’s, the U.S. Embassy’s,  

or any other U.S. government agency’s point of view or official policy.  

  

WEAK MONSOON SHRIVELS KHARIF CROP OUTPUT   

  

The worst recorded South West monsoon since 1972 has taken a heavy toll on this year’s kharif  

(fall and early winter harvested) crops, with rice and sugarcane being the most prominent  

causalities.  The Agriculture Ministry expects the kharif foodgrain output for 2009-10 at 96.63  

million tons, the worst since 2002-03, which was also a drought year when production dipped to  

87.22 million tons.  Compared to last year’s 117.7 million tons, this year’s kharif grain production  

represents a decline of 18 percent.  Much of this decline is in rice, which declined by over 15  

million tons to 69.45 million tons.  But the comfort factor with regard to rice is the large stocks  

with the government, which on October 1, 2009, were 15.35 million tons.  (Source: Business Line,  

11/04/09)  

  

Post Comment: The Government’s first estimate of the 2009/10 kharif season production of  

various crops is available at: http://dacnet.nic.in/eands/Advance_Estimate/FAEP_4nov2009.pdf  

  

RICE IMPORT TENDERS ISSUED  

  

Public sector trading companies MMTC, STC, and PEC floated tenders on October 31 to import  

10,000 tons of rice each.  Bids have been invited to buy rice amid government apprehensions that  

domestic output may fall due to drought in major producing states.  Though the tender notices do  

not specify whether the rice would be imported on behalf of the government, trading company  

sources said they have been asked to float the tender by the government.  (Source: Business  

Line, 11/01/09)  

  

FOOD PRICES MAY NOT ABATE IN THREE MONTHS: AG MINISTER  

  

With food prices showing a little sign of abating, the government said it is planning to bring  

additional areas under rabi (winter) crops to ease the supply pressure.  “Inflation in food articles  

is a matter of serious concern and the government has taken several steps to arrest the increase  

in prices of these commodities,” Food and Agriculture Minister Sharad Pawar said at the Economic  

Editor’s conference, adding that the situation will change once the rabi crops are harvested.  

According to government data, wholesale prices of food articles increased by about 13 percent  

year-on-year for the week ending on October 17.  Drought conditions early this crop season and  

floods that followed are estimated to have resulted in a decline of 21 million tons in the kharif (fall  

and early winter harvested) grain production, including 15 million tons in rice and 5.5 million tons  

in coarse grains.  (Source: Financial Express, 11/05/09)  

  

http://dacnet.nic.in/eands/Advance_Estimate/FAEP_4nov2009.pdf


Post Comment:  The full text of Agriculture Minister’s remarks at the Economic Editor’s Conference  

is available at: http://pib.nic.in/release/release.asp?relid=53817&kwd=  

  

GOVERNMENT REVISITS RETAIL FDI  

  

The government is once again pushing for foreign investment in the retail sector.  According to a  

new strategy developed by the Department of Industrial Policy and Promotion (DIPP), foreign  

direct investment in single brand retail could be hiked to 74 percent from 51 percent at present.  

 The government may not attach any riders while increasing the FDI in single brand retail.  If the  

current move succeeds, it would benefit international brands which have set shop in the country  

through joint ventures and franchisees.  The government is committed to inviting FDI into one of  

the world’s most attractive retail market but it would like to go slow and not against the public  

opinion.  (Source: The Financial Express, 11/03/09)  

  

EXPORT OF OILMEALS DOUBLED IN OCTOBER 2009 – SEA  

  

According to the Solvent Extractors’ Association (SEA) of India, oilmeal exports in October 2009  

doubled at 309,886 tons (which includes 219,721 tons of soymeal, 57,845 tons of rapeseed meal  

and 32,320 tons of other meal), compared to 153,436 tons during October 2008.  The overall  

export of oilmeals during first seven months of the financial year 2009-10 (April-March) is  

reported at 1,543,847 tons compared to 2,682,797 tons for the same period of last year, down 42  

percent due to weak export demand during 1st half of the year and lower crushing due to  

disparity.  In April-October 2009, China bought 178,882 tons of oilmeals mainly consisting of  

rapeseed meal and small quantities of soybean meal.  However, export to Vietnam greatly  

reduced to 399,714 tons from 653,038 tons in April-October 2008.  Export to South Korea, Japan,  

Indonesia and Thailand has also declined.  (Source: Press Release, SEA of India, 11/05/2009)  
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WE ARE ON THE NET  

  

Visit our headquarters’ home page at www.fas.usda.gov for a complete selection of FAS worldwide  

agricultural reporting.  

  

FAS/NEWDELHI EMAIL  

  

To reach FAS/New Delhi, email us at Agnewdelhi@fas.usda.gov  
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